
Santiago said she would question 
his motive when the Senate Blue 
Ribbon Committee resumes 
investigation into the alleged 
anomalous contract with ZTE on 
Thursday.
 Lakas Rep. Prospero Nograles of 
Davao defended the President and 
her husband, meanwhile, saying 
the First Couple should not be 
prejudged as investigation has just 
been started.
 “He stated very clearly that 
PGMA is not involved. He also said 
clearly that First Gentleman Mike 
Arroyo was also not ‘personally’ 
involved in the NBN-ZTE deal and 
probably only tried to pacify the 
conflicting parties who had an 
ongoing media war, and to ‘back 
off ’ because Joey’s company had 
already lost the deal to ZTE,” said 
Nograles.
 Nograles said the public should 
just wait for the Supreme Court’s 
final decision on the ZTE deal 
controversy.
 Kabalikat ng Malayang 
Pilipino Rep. Ignacio Arroyo 
of Negros Occidental decried 
speculations his brother 
intentionally left the country 
because he knew that he will be 
implicated in the controversy, 
saying that his trip to Spain has 
long been planned.
      Party-list Rep. Liza Maza of 
Gabriela said the involvement 
of Mr. Arroyo was not exactly 
surprising, although it raises more 
questions than answers on the 
controversial contract. “This is not 
the first time that Mr. Arroyo’s 
name cropped up in a multi-
billion-peso scandal since Mrs. 
Arroyo became President. This is 
hardly coincidence. Mr. Arroyo is 
now worth P16-17B in scandals.”
     Party-list Rep. Teodoro Casiño 
of Bayan Muna said that “if the 
mystery man is Mr. Arroyo, it 
doesn’t take too much to conclude 
who the mystery woman is.” 
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competitors, so there is absolutely 
no need to bribe anybody to get the 
project,” he  said.
 Xue said he would like to discuss 
further about the malicious attacks 
against ZTE, including its supposed 
relation with Abalos, but can not, cit-
ing the subjudice rule.  “Unfortunately, 
because of this subjudice rule, we can 
not answer these in detail. We shall 
clarify these issues through proper 
legal procedures and before the proper 
forum,” said Xue.
 He said Jose de Venecia III, the son 
of Speaker Jose de Venecia Jr., should 
likewise do the same.
 Incidentally, Xue said a company, 
which the younger de Venecia used to 
partly own, owed ZTE $10 million and 
has also $3.6 million in overdue charg-
es. During the time when de Venecia 
chaired the board, ZTE signed a sup-
ply contract with the company, which 
Xue did not identify, and delivered all 
the equipment and the services in ac-
cordance with the contract.
 Yet, he added, de Venecia sold his 
shares to new investors, “leaving with 
them the financial burden. Later on, 
we have heard that he wanted to buy 
back the company for the NBN project. 
The stockholders, however, refused 
his request,” said Xue.
 De Venecia, who heads losing proj-
ect proponent Amsterdam Holdings 
Inc. (AHI), could not possibly win the 
broadband project because his com-
pany lacks the financial and technical 

resources, Xue said.
 “So, the question the public should 
ask is, can a start-up company—with-
out capital and track record—win the 
bid for the NBN project?” asked the 
Chinese official.
 He said AHI’s proposal is disadvan-
tageous to the Philippine government 
because it covers only the first-, sec-
ond- and some third-class cities and 
municipalities. If it were to expand 
its coverage nationwide, the Trans-
portation department, added Xue, 
estimated that AHI’s proposal could 
even amount to $1 billion.
 Further, there is no clear financing 
solution yet presented by AHI. “AHI’s 
proposal is mainly focused on building 
a new mobile network to compete with 
current operators to get revenue and 
profit. It has no contribution to other 
government goals,” added Xue.
 The deal to supply a broadband 
network linking Philippine govern-
ment agencies by ZTE, signed in April, 
was stopped however last week by the 
Supreme Court after lawmakers said 
the contract was overpriced.
 Meanwhile, President Arroyo on 
Tuesday ordered Transportation Sec-
retary Leandro Mendoza to appear 
before the Supreme Court and explain 
the government’s national broadband 
network (NBN) project.
 Mrs. Arroyo announced the direc-
tive in her opening statement at the Na-
tional Economic and Development Au-
thority (Neda) Board meeting, shortly 
after businessman Jose de Venecia III 
accused her husband, Jose Miguel Ar-

royo, of involvement in the ZTE deal.
 “I am ordering Secretary Mendoza 
to appear before the Supreme Court 
and explain the national broadband 
network case. The judicial process 
does not involve politics and is purely 
based on evidence. It can fully weigh 
whether the deal is lawful and for the 
good of the country,” she said.
 The President, who made no refer-
ence to allegations against her hus-
band,  added that the government 
is “also prepared to cooperate in the 
Ombudsman’s investigation into al-
legations of graft pending there.”
 Nacionalista Party Rep. Carlos 
Padilla of Nueva Vizcaya earlier filed 
graft charges before the Ombudsman  
against Mendoza, Transportation As-
sistant Secretaries Lorenzo Formosa 
and Elmer Soneja, and ZTE officials.
 “In a democracy, it is natural to have 
co The President’s husband’s spokes-
man, lawyer Jesus Santos, said in a 
statement that Mr. Arroyo “does not, 
and will never interfere, in any govern-
ment transaction.”
 “I therefore appeal to detractors 
of the government to spare the Presi-
dent’s husband from their rumor mills 
and black propaganda. The only thing 
he wants now is help the poor and the 
sick in his own little way to and live 
life in peace,” Santos said.
 He also stressed that Arroyo’s trip 
to Spain on Monday was pre-planned 
even before his major heart surgery in 
April and was not especially timed to 
dodge the Senate inquiry on the ZTE 
deal.
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 If implemented, Bustos, who is 
among the pool of AIM writers for 
BUSINESSMIRROR’s opinion page, will 
be the third professor to be disciplined 
during the term of Estrada, following 
the one-year suspension of professors 
Emmanuel A. Leyco and Victor S. Lim-
lingan for “dysfunctional behavior” 
last July.  
 In February, the two submitted 
a letter demanding a salary hike for 
AIM employees and professors worth 
nearly P1 billion during an important 
school event. According to Estrada, the 
event was attended by very important 
senior management people including a 
former Malaysian cabinet official and 
the chairman of India’s largest busi-
ness process outsourcing company, 
among others. 
 In submitting the letter during the 
said event, Estrada said that AIM man-
agement “felt that there was a desire to 
embarrass and hurt the institution.”  

 He also asserted that their money 
claim “had no basis and substance” 
because a law mandating schools to 
allot 70 percent of their tuition hikes 
was not applicable to AIM. 
 “AIM has a certification indi-
cating that we had no tuition fee 
increases over the last five years,” 
Estrada said, adding that the money 
claim was only limited to three years 
as per the Philippines’ statute of 
limitations.
 Meanwhile, last month, the in-
stitute issued Bustos a notice of 
administrative charge, claiming that 
a consultancy he accepted from the 
Bangko Sentral ng Pilipinas (BSP) in 
2004 was in conflict with his stand-
ing as a tenured faculty member of 
the AIM. 
 Bustos is the treasurer of the AIM 
Faculty Association, of which Leyco 
and Limlingan is president and chair-
man, respectively. 
 In a phone interview Tuesday, 
Bustos said that he has replied to the 

notice, asserting that the charge was 
baseless. The school’s management 
since then has not yet replied, accord-
ing to Bustos. 
 Meanwhile, an e-mail message 
sent last week to AIM professors and 
later forwarded to BUSINESSMIRROR 
said that “students are not benefited  
being deprived of Vic Limlingan and 
Noel Leyco, and it seems, possibly 
Felix Bustos.” 
 “It remains a tragedy, an escalat-
ing tragedy, that things have come 
to this point,” the writer of the e-
mailed message added. “Manage-
ment should get off its Rambo trip 
and resolve matters.” 
 For his part, Estrada said that the 
school’s management remains willing 
to listen and to accommodate legiti-
mate complaints from the faculty. 
 “We’ve had actual meetings and 
what was decided was that we were 
going to accommodate the views to 
the extent reasonable from the faculty 
and alumni,” Estrada said.
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illegal arms trade, and tax evasion.

 The World Bank noted that corrupt lead-

ers of poor countries skim as much as $40 

billion each year and stash their looted funds 

overseas.

 “Once gone, they are extremely dif-

ficult to recover, as countries like Nigeria 

and the Philippines have discovered,” the 

bank noted.

 Nigeria spent five years repatriating half 

a billion looted dollars from Swiss banks. But 

the World Bank noted that Nigeria’s wait was 

short compared to the 18 years it took the 

Philippines to recover $624 million stolen by 

former leader Ferdinand Marcos.

 Based on estimates made by the World 

Bank and the UN, the former dictator alleg-

edly embezzled funds ranging from $5 bil-

lion to $10 billion, or about 4.5 percent of 

the gross domestic product of the country 

during that time.

 The World Bank and the UN report 

estimates that former President Joseph Es-

trada has allegedly embezzled $70 million 

to $80 million.

 The report by the World Bank and the 

UN shows that every $100 million recovered 

could fund full immunizations for 4 million 

children, provide water connections for 

250,000 households, or fund antiretroviral 

treatment for over 600,000 people with HIV/

AIDS for a full year.

 “There should be no safe haven for those 

who steal from the poor.” Helping devel-

oping countries recover the stolen money 

will be key to fund social programs and put 

corrupt leaders on notice that they will not 

escape the law,” said Zoellick.
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 Moore had lamented the DOF’s 
supposed inability to give him a copy 
of the controversial decision allow-
ing Pall Mall cigarette maker British 
American Tobacco to pay excise of only 
P6.74 per pack instead of P26.06 per 
pack as others have insisted.
 Moore claimed letting that con-
troversial decision to stand “would 
have an impact on the effectiveness 
of Republic Act 9334” that passed in 
2004, implemented the following year 
and envisioned to run its course until 
20011.
 He said that law provides for same 
brands to be treated the same and 
where there are changes they are to 
be treated as variants.
 Moore said the competitor, wheth-
er its products were locally manufac-
tured or imported from abroad, are 
to be treated “one and the same thing 
especially for Philippine excise tax 
purposes.”
 In short Moore wants Pall Mall 
manufacturer British American To-
bacco to pay excise of P26.06 as pre-
mium cigarettes should rather than 
only P6.74 as supported by the DOF.
 Fortune Tobacco, dominant market 
player and competitor, also previously 
protested the DOF ruling appeal for a 
similar reversal.
 BAT president and general manager 
Jeremy Flint said he has no qualms 
about paying a higher excise tax for 
their products as long as competitors 
pay the same.  J. Vallecera
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last year’s P97.5 billion.   
 Expenditures during the month 
totaled P103.2 billion, or 24.1 
percent higher than year ago of only 
P83.2 billion.
 These developments pushed 
higher by 14 percent the January-
to-August revenues to P731.4 
billion from P642.2 billion even 
though expenditures for the 
period also accelerated by 12 
percent to P756.9 billion from 
P676.4 billion.
 As a result, the cumulative 
revenue shortfall of the Bureau of 
Internal Revenue thinned to just 
P25 billion in August from P47.7 
billion in July.
 During the same period the 
Bureau of Customs also reduced 
its cumulative collection shortfall 
to only P12.1 billion, according to 
Teves.
 He brushed aside comments 
from the UK-based Fitch Ratings 
citing the nonsustainable nature 
of fiscal gains the government 
achieved thus far that should also 
not likely result in an upgrade of its 
basic credit rating and its outlook 
as well.
  “We still have to work very hard 
on our tax revenue performance 
and that is actually our focus. We 
have to ensure we have the funds 
to underwrite our expenditure 
program and live within the target 
deficit of P63 billion this year,” 
Teves said.
 He also said the country’s 
low investment-to-output ratio, 
which was pointed out by Fitch 
Ratings at its latest reading of 
the Philippine economy, was 
the result of relatively high debt 
load inherited from previous 
administrations.
 “We actually came from a very 
large stock of debt and we cannot 
just compare ourselves with 
countries who have better fiscal 
sectors,” Teves humbly said.
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hearing. He stressed: “The question 
remains why President Arroyo keeps 
on pushing for the broadband con-
tract ZTE despite claims that it is 
overpriced and disadvantageous to 
the government.”
 De Venecia said that also present at 
the meeting were Abalos’s chief of staff 
Jimmy Paz as well as persons identi-
fied as Ruben Reyes, Leo San Miguel 
and retired police general Edgar Dula 
Torre.
 De Venecia said AHI was being 
wooed to partner with the ZTE to 
push through with the deal after 
Abalos learned that it was his com-
pany that was being considered by 
the Department of Transportation 
and Communications (DOTC) and 
the National Economic and Develop-
ment Authority (Neda).
 The son of the Speaker admitted 
that he was initially convinced and 
even flew to China, to push through 
with the AHI partnership with ZTE. 
“It was there that I found out that the 
ZTE proposal was, as early as then, 
overpriced by 100 percent, or $130 
million, to accommodate the advances 
and kickbacks to be received by this 
powerful person [whom he later iden-
tified as Abalos]”.
 The partnership offered to AHI 
came with a $10-million bribe allegedly 
offered by Abalos, said de Venecia.
 But later, de Venecia told his busi-
ness colleagues at the AHI that he re-

jected Abalos’s offer to partner with 
ZTE Corp. prompting the elections 
chief to threaten to have him killed 
along with a newspaper columnist.
 The meeting in Wack Wack in mid- 
March called by Secretary Mendoza 
was supposed to reconcile the young 
de Venecia and Abalos.
 During the meeting, de Venecia 
said he was approached by the elec-
tions chief and told him: “ Joey, I for-
give you for your sins.”
 But de Venecia said he insisted on 
explaining to the President’s husband 
that  the ZTE contract was disadvanta-
geous to the government and should 
be junked. He also explained that the 
AHI proposal is at no cost to the gov-
ernment.
 At this point, de Venecia said that 
Arroyo, who was standing barely 
three inches away from him, said 
that the President’s husband pointed 
an accusing finger and told him to 
“back off.”
 De Venecia said he continued to 
explain his side on the anomalous ZTE 
deal but the President’s husband “re-
fused to listen, stood up and left me.”
 Government officials who snubbed 
the investigation into the ZTE deal 
include Mendoza, Trade Secretary 
Peter Favila, former National Eco-
nomic and Development Authority 
director general and now chairman 
of the Commission on Higher Edu-
cation  Romulo Neri and Assistant 
Secretary for Transportation Lorenzo 
Formoso.
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     “Before the commission acts 
on the agreement, we will request 
our official counsel, the Honorable 
Solicitor General, for legal opinion 
thereon, in response to, among 
others, the following questions—
whether public bidding is needed 
and whether the agreement violates 
the antigraft law,” said Sabio’s 

statement.
 The subject of the agreement 
is the property that has been the 
site of the Payanig sa Pasig during 
the ’90s and later transformed 
into the posh Metrowalk facility, 
housing different boutique shops 
and fancy restaurants, at the corner 
of Meralco Avenue and Ortigas 
Extension in Ugong, Pasig City 
covering an area of 17.9 hectares.

 Abcede, apparently trying to 
explain himself, said the draft 
agreement is still subject to review 
by the Office of the Solicitor General 
and the Department of Justice.
 Abcede is the commissioner-in 
charge of assets, properties and 
management of all sequestered, 
turned over or surrendered 
properties to the commission by the 
Marcoses or their cronies.  C. Mocon
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BY JOEL SAN JUAN
Reporter

THE Supreme Court (SC) has dis-
missed for lack of merit the letter-
complaint of former congressman 
Ricardo Quintos accusing two Court of 
Appeals associate justices of “unwar-
ranted haste and unfair treatment” in 
disposing the appeal of his political 
rival Jose Villarosa who had been sen-
tenced to death along with two others 
for the killings of the Quintos’s two 
sons—Paul and Michael—in 1997.
 In an eight-page en banc resolu-
tion, the Court noted that the Quin-
tos failed to prove his allegations that 
Associate Justices Edgardo Cruz, of 
the 13th Division and Associate Jus-
tice Noel Tijam, of the 7th Division, 
treated Quintos unfairly. 
 “We reviewed the various resolu-

tions issued by Justice Cruz and found 
no indication that he acted hastily in 
disposing of the appealed case,” the 
SC said.
 The SC noted that based on the re-
cords, it took Justice Cruz almost one 
year to complete the records and to con-
sider the case submitted for decision. 
 The Court, on the other hand, 
said it could not discern “any taint of 
unwarranted haste and unfair treat-
ment” on his part. 
 “His division has not yet rendered 
a decision. Obviously, he or the mem-
bers of his division could not have 
acted hastily as claimed by complain-
ant,” the Court added. 
 Quintos sent Chief Justice Reynato 
Puno the letter-complaint on April 24, 
accusing the justices of favoring Vil-
larosa in the disposition of his case. 
 He said in his letter-complaint 

that during the pendency of the ap-
peal, he has been receiving reliable 
reports that Villarosa’s wife Amelita 
is boasting in Mindoro that he would 
be acquitted by the Court of Appeals; 
and that the Court of Appeals “has 
been bought.”
 Quintos in citing the supposed 
whitewash also said the solicitor 
general without filing for a motion 
for extension to filed appellee’s brief, 
hastily  filed with the CA a manifesta-
tion  recommending the acquittal of 
Villarosa, and other appellants Ruben 
Balaguer,  Gelito Bautista and Mario 
Tobias despite sufficient evidence 
which warrants their  conviction. 
 The complainant added that the 
resolution of the Court of Appeals 
on April 13, 2007 holding that the 
Solicitor General’s manifestation can 
be considered in its decision rendered 

moot his omnibus motion dated Janu-
ary 26, 2007 to strike out the said 
manifestation.
 In the same resolution, Quintos, 
noted that the appeal was considered 
submitted for decision. However, 
upon his verification, the appeal was 
raffled off to the 7th division of the 
CA prior to that date. 
 On June 12, 2007 the Court en banc 
issued a resolution referring the above 
letter-complaint to Presiding Justice 
Ruben Reyes of the CA for action.
 In his comment Cruz explains that 
the completion stage of the appeal was 
conducted regularly and in accordance 
with the interim rules of the CA.
 He denied that there was unwar-
ranted haste and unfair treatment 
that blemished the proceedings and 
there was nothing anomalous in the 
Office of the Solicitor  General  making 

a recommendation for the acquittal of 
an accused.
 Tijam, on the other hand, received 
the records of the case for decision on 
April 18, 2007. Quintos filed a motion 
seeking the recusation of the mem-
bers of Justice Tijam’s division from 
resolving the case.
 Quintos cited the boast of Kaba-
likat ng Malayang Pilipino Rep. Amel-
ita Villarosa of Occidental Mindoro 
that her husband will be acquitted by 
the CA justices. 
 “While Justice Tijam denied the 
motion for inhibition, such action 
does not constitute ‘unfair treat-
ment’ against the complainant. As 
explained by Justice Tijam, the com-
plainant failed to prove the allega-
tions in his motion; they are mere 
innuendos,” the SC said in junking 
Quintos’s complaint. 


