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United States, dollar 46.2410
Japan, yen 0.4015
United Kingdom, pound 92.2369
Hong Kong, dollar 5.9379
Switzerland, franc 38.9463
Canada, dollar 44.9990
Singapore, dollar 30.5080
Australia, dollar 38.6404
Bahrain, dinar 122.6649
Saudi Arabia, rial 12.3303
Brunei, dollar 30.4077
Indonesia, rupiah 0.0049
Thailand, baht 1.4414
United Arab Emirates, dirham 12.5911
European Monetary Union, euro 64.1316
India, rupee 1.1432
Malaysia, ringgit 13.2629
Korea, won 0.0498
Taiwan,  dollar 1.3979
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BY ESTRELLA TORRES
Reporter

THE President’s husband, Mike Ar-
royo, was tagged on Tuesday as the 
“mystery man” involved in the alleg-
edly anomalous $330-million con-
tract for the government’s national 
broadband network (NBN) project 
with China’s ZTE Corp.  Related story 
on page 7.
 During the Senate blue-ribbon 
committee hearing on Tuesday, Am-
sterdam Holdings Inc. (AHI) cofound-
er Jose de Venecia III said that at one 
point, Arroyo pointed “an accusing 
finger” at him and told him to “back 
off” from the controversial broadband 
deal.
 The younger De Venecia earlier ex-
posed that the project was overpriced 
by 100 percent, or $130 million. He 
named Chairman Benjamin Abalos of 
the Commission on Elections (Com-
elec) as the one “championing” the 
deal with ZTE as the latter stands to 
“receive for himself huge amounts of 
kickbacks from the colossal overpric-
ing of the NBN project.”
 Arroyo flew to Hong Kong late 
Monday. 
 “ It is with a heavy heart that I can-
not deny that it was First Gentleman 
Mike Arroyo at the reconciliatory 
meeting. I do, however, want to make 
clear that it was his presence alone 
that I observed, and I have no indica-
tion of his participation in the NBN 
project or the deal with ZTE,” said de 
Venecia in his testimony.
 De Venecia said he saw Arroyo 
during a “reconciliatory meeting” ar-
ranged by Communications Secretary 
Leandro Mendoza at the Wack-Wack 
Golf and Country Club in Mandalu-
yong City in mid-March this year.
 Sen. Alan Peter Cayetano, chair-
man of the blue-ribbon committee 
investigating the allegedly anomalous 
deal with ZTE, announced that people 
who were allegedly present during the 
meeting in Wack-Wack would be sub-
poenaed to appear in the next hearing 
on Thursday.
 Cayetano said: “A lot of circum-
stances showed that President Ar-
royo knew more about the contract, 
but bribery remains a mystery,” said 
Cayetano in an interview after the 

UN, WB to help recover stolen money
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Joey tags Mike

BY JENNIFER A. NG
Reporter

The World Bank (WB) and the United 
Nations (UN) have launched a new ini-
tiative to help poor countries recover 
billions of dollars of funds stolen by 
their leaders.
 Strategies to help poor countries 
recover stolen assets are outlined in 
the Stolen Asset Recovery (StAR) ini-
tiative, which draws largely from the 
experiences of the Philippines, Nigeria 
and Peru.
 UN Secretary General Ban Ki 
Moon and World Bank president 

Robert B. Zoellick said in a state-
ment that an international effort 
is needed to ensure funds looted by 
“kleptocrats”  are returned to their 
rightful owners.
 “Both developed and developing 
countries must work in partnership. 
Developing countries need to improve 
governance and accountability, but 
developed countries should also stop 
providing a safe haven for stolen pro-
ceeds,” said Zoellick.
 Under the StAR initiative, the UN 
and WB will urge countries belonging 
to the Group of 8 and the Organisa-
tion for Economic Co-operation and 

Development (OECD) to ratify the 
UN Convention Against Corruption 
(UNCAC) and actively aid the efforts 
of developing countries to recover as-
sets within their borders.
 The WB and the UN will develop a 
pilot program that will provide legal 
and technical assistance to help coun-
tries recover their stock of stolen as-
sets.
 Worldwide, some $1 trillion to $1.6 
trillion is estimated to be lost each year 
to various illegal activities, including 
corruption, criminal activity such as 
drugs, counterfeit goods, money and

JOSE DE VENECIA III (top) stresses a point during the Senate blue-ribbon committee hearing 

on the national broadband network deal with China’s ZTE Corp. as Sen. Mar Roxas III (above, third 

from left) fi elds questions. With him are (from left) Senate Minority Leader Aquilino Pimentel Jr.  

and Sen. Alan Peter Cayetano, blue-ribbon committee chairman. ROY DOMINGO

THE BRIBE
Jose “Joey” de Venecia III, 
cofounder of Amsterdam Holdings  
Inc. (AHI), claimed Elections 
Commissioner Benjamin Abalos 
tried to bribe him with $10 million 
to drop his proposal for the national 
broadband network (NBN) project 
and give way for Zhong Xing 
Telecommunication Equipment 
(ZTE) Corp. when they met in Wack-
Wack Golf and Country Club in 
Mandaluyong on December 27, 
2006.

THE PHONE CALL
In a notarized affidavit, De 
Venecia claimed that after 
negotiating with ZTE officials, a 
mad Abalos called him, shouting 
profanities and admitting that he 
had de Venecia wiretapped.

MEETING WITH DAD

On March 2007, De Venecia went 
to his father, House Speaker 
Jose de Venecia Jr., and had 
a chance to discuss the NBN 
project with Transportation and 
Communications Secretary 
Leandro Mendoza, who 
allegedly told him that Abalos 
wants the project himself.

THE MYSTERY MAN

De Venecia revealed the 
President’s  husband  Miguel 
“Mike” Arroyo as the mystery 
man in the NBN deal. During a 
reconciliatory meeting in Wack-
Wack sometime in March, De 
Venecia said Arroyo pointed a 
finger at him and told him to back 
off from the project.
 Abalos,  Mendoza; Jimmy Paz, 
Abalos’s chief of staff; Quirino ce 
la Torre, Abalos’s security staff 
and former police official; Ruben 
Reyes and Leo San Miguel also 
attended the meeting, De Venecia 
said.  BM Research

AT A GLANCE
PRESIDENT’S HUSBAND BULLIED ME–DE VENECIA III

ZTE denies bribe, feels frustrated
BY LENIE LECTURA 

AND MIA GONZALEZ
Reporters

ZTE Corp., China’s biggest publicly 
listed telecommunications company, 
on Tuesday said it did not bribe or 
solicit services from anyone just so 
its multimillion dollar contract for 
the national broadband network 
(NBN) project would be accepted by 
the government.

 Howard Xue, ZTE global marketing 
director and chief information tech-
nology consultant, said in an e-mail 
that he feels “frustrated” that even if 
he speaks up, the truth, he said, “still 
cannot reach the public.”
 “We tried to let the public know 
the facts about NBN and ZTE. All our 
voices were covered by more eye-catch-
ing stories full of misleading informa-
tion. The government, including the 
business groups, are misled on our 

project,” said Xue.
 For one, Xue said the allegation 
about ZTE bribery to Chairman Ben-
jamin Abalos of the Commission on 
Elections and other government of-
ficials are not true.
 “ZTE has completed numerous 
bigger projects around the world. We 
have proposed the best price, financ-
ing and technical proposal, and we 
are confident of beating all our 

BY ROBERT JA BASILIO JR. | Section Editor 

ANOTHER professor at the Asian Ins-
titute of Management (AIM) may face 

suspension after a top school official remained open to the 
possibility of enforcing disciplinary action against faculty 
members. 
 “As with any enterprise, anything is possible,” AIM presi-
dent Francis G. Estrada told BUSINESSMIRROR on Monday, 
when asked a direct question about the likelihood of another 
faculty member being suspended. 
 Estrada’s assertion has fueled speculation that the school’s 
management may soon enforce disciplinary action against 
Felix Bustos, a core faculty member of AIM’s Washington 
Sycip Graduate School of Business. 
 

Another AIM professor faces suspension

Santiago senses
new conspiracy 
to topple Arroyo

BY ESTRELLA TORRES
Reporter

Administration Sen.  Miriam Defensor 
Santiago accused Amsterdam Holdings Inc. 
(AHI) cofounder Jose De Venecia III of fronting 
for a group that aims to “remove President 
Arroyo before 2010. . . .This must be a very 
expensive campaign.”
     In a late press meeting Tuesday, Santiago 
questioned the motives of de Venecia for 
his “claimed exposé” that Mike Arroyo, the 
President’s husband, has lobbied for the 
approval of the questioned $330-million deal 
with ZTE Corp., a state-owned firm of China, for 
the national broadband network (NBN).
      She said that de Venecia, whose company 
made the original unsolicited bid for the  NBN 
but was rejected although it was much lower in 
price, must focus on the failure of the bidding 
and not destroy the credibility of high-ranking 
officials that include Mike Arroyo.
 “He lost the bidding, so the normal reaction 
is to ask for a rebidding,” said Santiago. “His claim 
is very bizarre, his behavior is unorthodox and 
goes against the brain of human nature.”
 She apparently believes there was a 
bidding, but there was none. Precisely, it was 
the contention of de Venecia that having made 
the unsolicited offer, it must be subjected to a 
Swiss challenge.

New political
scandal drags
stock market

SEE “JOEY,” A6

PHILIPPINE shares slipped Tues-
day, dragged down by a new political 
scandal, as investors awaited the US 
Federal Reserve’s decision on inter-
est rates.
 The 30-company Philippine Stock 
Exchange Index lost 17.68 points, or 
0.5 percent, to 3,289.75 after rising 
0.4 percent Monday.
 At a Senate hearing, Joey de Vene-
cia III, son of the House Speaker and 
cofounder of a telecommunications 
company that lost a government broad-
band contract to a Chinese rival, testi-
fied that the President’s husband asked 
him to “back off” from the project.
 “It’s too early to say something 
about [the controversy]. There are 
more serious problems facing the 
market. But [Tuesday’s testimony] 
created a knee-jerk reaction,” said 
Jonathan Ravelas, a market strategist 
with Banco de Oro. Investors were also 
staying on the sidelines ahead of the 
Fed decision on interest rates coming 
later Tuesday, he said.
 Manila Electric Co. dropped 2.5 
percent to P77.50. First Philippine 
Holdings Corp. retreated 2.7 percent 
to P72.50. Bank of the Philippine Is-
lands slid 0.8 percent to P64.
 Decliners outnumbered gainers 87 
to 26, while 42 stocks were unchanged. 
The peso climbed versus the US dollar, 
with the market cutting dollar hold-
ings ahead of the Fed decision. The 
dollar closed at 46.130, down from 
46.39 on Monday. AP
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